
LOPI
Complexity.Simplified.

Gary	Mawditt
March	8,	2018





LOPI	was	developed	in	an	attempt	to	simplify	a	
complex	problem...	







(Other	insurance	providers	are	available)



Question

What	Does	LOPI	Actually	Stand	For?

A. Loss	of	Profit	Insurance
B. Loss	of	Production	Insurance	
C. Loss	of	Production	Income
D. Loss	of	Production	Indemnity
E. Lots	of	Payments,	Inevitably



What	is	LOPI	for?



a	x	b	x	c	= dVolume	x	Price	x	Days	=	$$$
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But…	
“the	Oil’s	still	in	the	ground”

(Aka:	Lost	or	Deferred)



Volume	x	Price	x	Days	=	$$$
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Increased	Cost	of	Working



Volume	x	Price	x	Days	= $$$
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Food	for	Thought…

• Is	there	scope	to	refine	the	way	
Volume	is	declared	or	scheduled?

• Deductible	/	Waiting	Period



Some	Final	Points	to	Remember

• LOPI	is	not	a	“Policy	of	Indemnity”
• Partial	Losses	trickier	than	Total	

Shutdowns
• UNIT	PRICE	 OIL	PRICE
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ANY	QUESTIONS?


